
 

 
 

IN THE MATTER OF 
 

THE SECURITIES ACT, S.N.B. c. S-5.5 as amended  
(the “Act”) 

 
AND 

 
IN THE MATTER OF 

 
ALLOWING SELECT MFDA MEMBERS TO COMMINGLE FUNDS 

 
BLANKET ORDER 81-503 

Subsection 208 
 
WHEREAS: 
 

1. Sections 11.1(1)(b) and 11.2(1)(b) (Commingling Prohibitions) of National 
Instrument 81-102 Mutual Funds (NI 81-102) prohibit a principal distributor 
or person or company providing services to the mutual fund or the 
principal distributor, or a participating dealer or a person or company 
providing services to a participating dealer, from commingling cash 
received for the purchase or redemption of mutual fund securities (Mutual 
Fund Monies) with cash received for the purchase or redemption of other 
securities or investments that the participating dealer or principal 
distributor is permitted to sell (Non Mutual Fund Monies). 

 
2. The terms of registration of certain members (MFDA Members) of the 

Mutual Fund Dealers Association of Canada (MFDA) may permit them to 
offer to clients, securities and investment products other than mutual fund 
securities (Non Mutual Fund Products), in addition to mutual fund 
securities. The Commingling Prohibitions require that clients of such MFDA 
Members who wish to purchase both mutual fund securities and Non 
Mutual Fund Products make separate payments for the two types of 
investment rather than making a combined payment, and that the 
money so paid be kept separate. 

 
3. The rules of the MFDA contain a prohibition similar to the Commingling 

Prohibitions (MFDA Prohibition). By an MFDA decision document dated 
June 23, 2006, the MFDA granted relief from the MFDA Prohibition to 
“Level 3 and Level 4” MFDA Members (Eligible MFDA Members) subject to 
equivalent relief being granted by securities regulatory authorities. 

 
4. The New Brunswick Securities Commission (Commission) considers that 

limited relief from the Commingling Prohibitions would not be detrimental 
to investors. 

 






